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Policy Version Control Table

No. Date Revision Details
1 Order SCBAM No. 21/2566 Established Responsible Investment Policy
7 June 2023
2 Order SCBAM No. 43/2567 Elevated the Responsible Investment Policy to a
7 June 2024 Sustainable Investment Policy
3 Order SCBAM No. 63/2568 Enhanced SCBAM's role, as a subsidiary within the SCBX

7 November 2025

financial group, set out under the Rationale and
Objectives section

Enhanced Governance of Sustainable Investment through
the Sustainability Management Committee (SMC)
Strengthened SCBAM'’s roles and responsibilities
regarding sustainable investments, encompassing
systematic sustainability issues

Incorporated Management of Conflicts of Interest Related
to Sustainable Investment

Incorporated systematic sustainability issues as part of
the ESG material issues

Introduced SCBAM’s Policy Position Related to
Sustainable Investment

Established policies on Foreign Investment through
Mutual funds, Feeder Funds, and Exchange-Traded
Funds (ETFs)

Established standards for Sustainable Outcomes
Formulated a Sustainable Investment Strategy by

integrating relevant content
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Sustainable Investment Policy Order SCBAM No. 63/2568

Sustainable Investment Policy

1. Rationale and Objectives

Over the past decade, environmental, social, and governance factors (“ESG factors”) have become a cornerstone in
shaping investment direction. This is due to their direct impact on a company’s growth potential, financial position, and

competitiveness, as well as on the long-term sustainability of the economic system and society.

SCB Asset Management Co., Ltd. (“SCBAM”), as a subsidiary within the SCBX financial group, is committed to
applying sustainable investment principles to promote balance across the economy, society, and environment, while
creating opportunities that enable all sectors to engage in generating positive impacts on the ecosystem in pursuit of

sustainable development.

As an institutional investor, SCBAM is dedicated to integrating sustainable investment principles into the investment
process to safeguard investors’ long-term best interests, taking into account alignment with investment objectives,
investor constraints, and the suitability of investment strategies for each asset class, together with the drive toward a
sustainable transition of the economy, society, and environment, as well as the management of systematic sustainability

issues arising from investment activities.

In this regard, SCBAM has set out sustainable investment targets to achieve net zero greenhouse gas emissions from
investment activities by 2065, in support of Thailand’s Nationally Determined Contribution (NDC) and the transition
toward achieving the targets of the Paris Agreement under the United Nations Framework Convention on Climate Change

(UNFCCC), while also contributing to the United Nations Sustainable Development Goals (SDGs).

Additionally, SCBAM has declared its coal investment phase-out commitment, to be achieved by 2040, in support of the

SCBX Group’s Statement on Fossil Fuel Financing, issued by Siam Commercial Bank Public Company Limited.

To this end, the Sustainable Investment Policy has been established to reinforce SCBAM’s commitment to systematic
and effective sustainable investments. The Sustainable Investment Policy is subject to a comprehensive review at least

once a year.
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Sustainable Investment Policy Order SCBAM No. 63/2568

2. Governance of Sustainable Investment

The Board of Directors has established the Sustainability Management Committee (SMC) and the Sustainability
Investment Committee (SIC), which serve as management bodies with crucial roles in overseeing operations and
defining approaches related to sustainable investments. They also set out the roles and responsibilities of staff to ensure

clarity in investment governance and its continuous, systematic alignment with the Sustainable Investment Policy.
2.1 Sustainable Investment Governance Structure

SCBAM has established its Sustainable Investment Governance Structure, with reference to the governance

frameworks of asset management companies engaged in sustainable investments.
2.2 Roles and Responsibilities Related to Sustainable Investment

SCBAM has stipulated the SMC’s and SIC’s roles and responsibilities in relation to sustainable investments in
the charter, which encompasses the management of systematic sustainability issues arising from investment

activities.
3. Management of Conflicts of Interest Related to Sustainable Investment

SCBAM recognizes potential conflicts of interest among investors, business partners, and stakeholders of SCBAM and the
SCBX Group arising from the implementation of the Sustainable Investment Policy, and has therefore established relevant

guidelines to provide an appropriate operational framework.
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4. ESG Material Issues

SCBAM’s sustainable investments focus on advancing the development of sustainability factors across all three dimensions—

environment, society, and governance—to support the drive toward a sustainable transition of the economy, society, and

environment. They also address the management of impacts arising from climate change as reflected through SCBAM's

perspective of supporting ESG factors, comprising:

4.1 Environmental Issues: SCBAM acknowledges that all businesses must take responsibility for
environmental impacts, while simultaneously playing the dual role of impact drivers and affected parties, both
directly and indirectly. SCBAM is committed to supporting businesses in strengthening their capabilities to

manage environmental risks and to create opportunities for long-term growth.

4.2 Social Issues: SCBAM acknowledges that all businesses are connected to society both directly and
indirectly, such as through clients, business partners, surrounding communities, and other stakeholders.
SCBAM prioritizes businesses that operate in alignment with Human Rights Principles across their value
chains. SCBAM also supports businesses that aim to enhance people’s quality of life and foster sustainable

community development, thereby strengthening society alongside the long-term growth of the businesses.

4.3 Governance Issues: SCBAM acknowledges that good governance serves as a cornerstone of sustainable
business growth. This is reflected in the safeguarding of investors’ long-term best interests, the equitable
treatment of shareholders, and respect for shareholders’ rights. SCBAM fosters companies with management
structures that promote transparent business operations, clear governance principles in business activities,

and the recognition of sustainability factors.

4.4 Systematic sustainability issues: SCBAM acknowledges that systematic sustainability issues may pose
risks to the stability of the overall economic system, society, and environment, potentially affecting the market

as a whole and influence SCBAM'’s investments.

Additionally, SCBAM has mandated a systematic review of ESG material issues.
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5. Sustainable Investment Strategy

SCBAM has established a Sustainable Investment Strategy as part of safeguarding the long-term interests of its investors

(Fiduciary Duty). Its philosophy on sustainable investment focuses on generating long-term sustainable returns through the

management of sustainability-related risks, while also seeking investment opportunities that benefit from the sustainable transition.

Nevertheless, as each strategy may exhibit different strengths, limitations, and suitability depending on the investment

context, SCBAM has mandated that the implementation of sustainable investment strategies across the investment

processes of each asset class be systematic and recognize the safeguarding of investors’ long-term best interests. This

entails taking into account alignment with investment objectives, investor constraints, and the suitability of investment

strategies for each asset class, together with the drive toward a sustainable transition of the economy, society, and

environment, as well as the management of systematic sustainability issues.

SCBAM has established various forms of Sustainable Investment Strategy, which include but are not limited to the following:

5.1 Exclusion Lists based on ESG factors

SCBAM is committed to managing ESG risks from the outset of the investment process by compiling an Exclusion List,
which consists of securities that SCBAM perceives as potentially engaging in business activities and/or behaviors
inconsistent with international standards and that could materially and negatively impact ESG factors. Risk management

measures will be undertaken as appropriate.

5.2 Integration of ESG factors into the Investment Process

SCBAM mandates that ESG factors be systematically integrated into the investment process to broaden perspectives
on sustainability-related risks and opportunities, and to enhance the investment decision-making process. This

approach aims to generate the best long-term risk-adjusted returns for clients.

5.3 Advancing Sustainability as an Institutional Investor (ESG Stewardship)

SCBAM prioritizes having an active role in advancing the sustainability of investee companies (Active
Stewardship) to ensure the achievement of investment objectives and the alignment of business operations with
sustainability guidelines/approaches. SCBAM also recognizes its responsibility as an institutional investor (ESG
Stewardship) in driving sustainable development of the capital market—both by encouraging listed companies,
issuers, and government agencies to recognize the importance of integrating ESG factors, and by supporting

collaboration among stakeholders to advance sustainability outcomes.
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SCBAM strives to support investee companies in recognizing and undertaking measures to reduce
sustainability risks and enhance related opportunities. SCBAM also supports the development of a sustainability

ecosystem, giving primary consideration to the interests of SCBAM and its investors.
5.4 ESG Escalation
SCBAM acknowledges the need to manage risks related to ESG factors in cases where the current sustainability

investment strategy implemented is insufficient, which could materially and negatively affect ESG factors, operational

performance, business capability, and/or future investment value.
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6. Policy Position Related to Sustainable Investment

SCBAM has established its policy position related to sustainable investments as follows:

6.1 Position on Engagement with Government Agencies Regarding Sustainability Issues

SCBAM acknowledges that sustainability policies and governance frameworks of the government sector play a critical
role in shaping the business environment and directly impact investments. As an institutional investor, SCBAM is
committed to contributing to the development of an ecosystem that facilitates investment and sustainable growth. This
commitment seeks to collaboratively drive the stability of the financial system and promote a transparent capital market
under the principles of good governance, while simultaneously enhancing the long-term quality of the nation’s economy,

society, and environment.

In this respect, SCBAM has established its position to support participation in policy consultations on sustainability issues

that foster the sustainable development of the economy, society, and environment. Nevertheless, SCBAM reserves its

stance on granting approval or expressing opinions, with primary consideration given to the interests of SCBAM

and its investors.

6.2 Position on ESG Collective Engagement

SCBAM is dedicated to fostering sustainability through collective engagement and collaboration in driving ESG
initiatives, with objectives for promoting sustainability (ESG Stewardship) consistent with its own commitments.
SCBAM has established its position on expressing opinions or participating in such initiatives, with primary

consideration given to safeguarding the interests of its investors in accordance with its fiduciary duty. This is

pursued alongside opportunities to promote sustainability across the environment, economy, and society,
and/or to support business operations that are appropriate and consistent with good governance principles

and applicable laws.

6.3 Position on Climate

SCBAM has established its position in supporting climate transition through sustainable investments, taking into

account the following factors:

® Safeguarding of Investors’ Best Interests
SCBAM recognizes that climate-related risks and opportunities may affect investments. Therefore,

the application of a Climate Transition Framework to safeguard investors’ best interests must take
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into consideration investment objectives, as well as alignment with investment conditions and
constraints.

® Risks beyond the average investment time horizon
As climate change—through physical risk and transition risk—may impact the environment, economy,
and society beyond SCBAM'’s average investment timeframe, SCBAM prioritizes climate-related risks
in both the short term, where they may align with SCBAM’s investment horizon, and the long term,
where they may extend beyond it, as appropriate.

® Support for Sustainable Transition
SCBAM recognizes that for investee companies to transition toward sustainability, time is needed to
adjust their business models, and they may also need support from investors while potentially
experiencing significant impacts on business performance. Therefore, SCBAM is committed to

supporting investee companies in achieving their sustainability transition goals.

7. Foreign Investment through Mutual Funds, Feeder Funds, and Exchange-Traded Funds (ETFs)

For foreign investment through mutual funds, feeder funds, and exchange-traded funds (ETFs), SCBAM places
importance on the capabilities of the master fund manager in acting as SCBAM'’s representative in promoting

sustainability.
8. Sustainability Outcomes

SCBAM requires an assessment of sustainability outcomes from sustainable investments, covering environmental, social, and

governance (ESG) aspects in general and/or systematic sustainability issues.
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